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THE PREDICTABILITY OF CRISES: THE CASE OF THE 
CRISIS OF 2008 

 
ABSTRACT 
The economic crises in the World, especially those due to the financial sector, are 
repeating themselves much more often than they have done so in the past in combination 
with globalisation. Also, a crisis which occurs in a country due to financial liberalisation 
arising from globalisation, grips other countries quickly. These crises result in all economic 
actors, leaded by producers and consumers, facing vital problems extremely frequently. 
This development, has resulted in all economic actors having have to predict the 
probability of crises occurring and taking precautions which prevent the negative side 
effects of crises. 
 
There are two main approaches which are mostly used in early identifying the crisis. These 
are signal approach and probit model. The early identification model of the crisis called 
signal approach depends on the prediction about the future of the economy looking at the 
change direction of the reliable economic indicators. Signal approach can be accepted as a 
reliable method for early identification of the crisis for Turkey. 
 
In this study, firstly, signal approach tested if it is an appropriate method for early 

 
economic indicators of that period was giving signals of crisis and as a result of this signal 
approach is considered as a reliable tool in early identification of the economic crisis in 
Turkey. 

 
Key Words: Crisis, signal approach, indicators. 
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Kaynak: 
Currency Crises: A Brief Literature Survey and an Application to T
Economic Review, 1998, Volume: 9, No:2, p.15. 
 

hemen hemen hepsinin 
her krizde s Bu 

bir 
 

 
 

   
Sinyal Var A B 
Sinyal Yok C D 
Kaynak: Graciela Kaminsky and Carmen Reinhart, The Twin Crises: The Casuses of 
Banking and Balance-of-Payments Problems, American Economic Review, Vol:89, No:3, 
June 1999, p.488.  
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